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DELHI DEVELOPMENT AUTHORITY """ ‘ '(

OFFICE OF THE CHIEF ACCOUNTS OFFICE \\

OFFICE MEMORANDUM

Subject: Delhi Value Added Tax on Works Contracts

The Delhi Value Added Tax (D-VAT) Act, 2004 and the D-VAT Rules came into

_ force with effect from 01.04.2005. The D-VAT Act 2004 has been enacted to

consolidate and amend the law relating to levy of Tax on transfer of property involved in
~ execution of Works Contracts.

‘i._ Under Delhi Value Added Tax (D-VAT) Act 2004, the rate of VAT in respect of
guocls mvﬁved in th& Execulmn of Works Contracts is 12 5%. - However, the net Tax

paymmt to any dealg[,glemnaﬂat in this sec:tlun
disdmauga of any | Iiahnhty on account of valuable mnsi

on pa;ahlé for the transfer of
min pursuance of a works
cmlrat:l shull at Iha I:lma of credit of such sum to Iha*nt of the contractor or at the
time of payrent thereof in cash or by any other mode, whichever is earlier, deduct tax
thereon at the rate of two percent. No deductions are allowed to be made from the total
consideration paid or credited while making Deduction of Tax at Source.
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2.1 Transactions on which Tax to be Deducted at Source
Tax is to be deducted on the following transactions:-

(i) Amount paid or payable for transfer of property in goods.

(ii) Amount payable to a dealer to whom a works contract has been
awarded.

2.2 Treatment of Advance and Cost Escalation

The TDS is also deductible on advance payment to be adjusted in future bills and on
the amount of cost escalation.

2.3  Application for Tax Deduction Account Number (TAN)
For deducting TDS every person required to deduct TDS shall make an application in
form D-VAT-44 for allotment of Tax @eductmn Account Number. The application for

TAN allotment shall be made within 30 days from the date on which the tax was
deducted or became deductible.

24 Deposit of TDS in the Bank

- A person (Contractee) who deducts Tax at Source shall deposit it in the Nationalized
Bank or Private Sector Bank authorized to collect TDS on Challan in Form DVAT-20.
The TDS must be daposslea on or before the expiry of‘EE days following the month in
: M'Ik:'h such deduction has been made.

é The dalay in dapostt of such deductions not only attract pana]ty at the rate of twice the
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Mgl 26 Filing of TDS Annual Return

{ 'Every contractee Deducting TDS shall file an annual return in Form DVAT-48. The
*Annual Return of TDS shall be fumished within a period of 28 days from end of the year
' in which Tax was deducted.

3. Miscellaneous

1. The contract awarding authority should all the time insist that the
contractor/agency considered for work contract is registered under Delhi

. Value Added Tax Act, 2004. A No Dues Certificate may be asked for from

2!l the party concerned before awarding the contract.

. It is clarified that under section 2(Z0O) of Delhi Value Added Tax Act 2004,
the works contract includes anﬁagreement for carrying out for cash or for
deferred payment or for valuable consideration, the building construction,
manufacturing processing, fabrication, erection, installation, fitting out,
improvement, repair or commissioning of any moveable or immovable
property. '

This issues with the approval of FM, DDA.

CHIEF AGCOUNTS OFFICER

Copy to:- _

1) All CEs(Civil) ifc CE(Elect.) with the request to bring this circular to the
notice of all SEs and EEs Jt.CAOs, FO and CE(HQ)

2) CE(QC) with the request to bring this circular to the notice of SEs & EEs.

3) CE(Design), DDA with the request to bring this circular to the notice of
SEs and EEs. : _

4) CVO. DDA with the request to bring this circular to the notice of SEs and
EES.

5) Financial Advisor(H)

6) Jt./Dy.CAOs (HQ), DDA for circulation. , oy

7) Project Manager(Flyover)Gr.l & Il with the request to bring this circular to
the notice of EEs and FOs. : |4

8) Dir.(Hort.) North and South with the request to bring this circular to the
notice of Jt/Dy.Directors.




9)

10)
11)
12)
13)
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Director(MM) with the request to bring this circular to the notice of EEs
and FOs,

Director(LC)

Director(Works)

EO-I, ILHI, PPC-1, PPC-2 to EM, DDA
AO(Plan),DDA

. Copy for information to:-

PS to VC, DDA for information of the latter.
PS to EM, DDA, for information of the latter.
PS to FM, DDA for informaﬁus_n of the Iatter.l



